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Honeywell International Inc.
Consolidated Statement of Operations (Unaudited)
(Dollars in millions, except per share amounts)

Three Months Ended

March 31,
2019 2018
PrOGUCT SAIES. ... ciiiiiiiiieeiiiee ettt e et e e e e e st e e e e st e e e e e seee e e snneeeeasseeeeantaeeeansaneeannseneens $ 6,713 $ 8,234
SBIVICE SAIBS. ..utiiiiiiiiiiie ettt e oo oottt e e e e e e e e e e e e bbb bbbttt e e aaaeaaaaanaas 2,171 2,158
AL ATz 11 8,884 10,392
Costs, expenses and other
COSt Of PrOAUCES SOIO  (A)....eeiiiiiiiti ettt e e e e e e e e e e e e e e e e e e e e e e aanns 4,622 5,905
COSt Of SEIVICES SOIA () etrertuuunniiieeee e e e e e e e et ettt e s s s e e e e e e e e eeaeeeeeeeeeeeeeessnnennnnnns 1,257 1,286
5,879 7,191
Selling, general and administrative @XPENSES (A)......uuuuruuuummmmniiiiaaaeeeeeeeeeaeeeaaeeeeeeeeeeeseennnnen 1,363 1,475
Other (INCOME) EXPENSE. ...uui et e e e e e e e ettt e e e e e e e st e e e e e eeaaaaaaes (285) (268)
Interest and other financial Charges.............ooi i 85 83
7,042 8,481
INCOME DETOIE TAXES. ...ciiiiiieii i e e e e e e e e e st reeaeeaeeeeas 1,842 1,911
LIz E ) 01T 0 ] PP 406 459
AN Yoo 1 1P 1,436 1,452
Less: Net income attributable to the noncontrolling interest..............ooocciiiiiiiiis 20 13
Net income attributable to HONEYWELL...............ouiiiiiiii e $ 1,416 $ 1,439
Earnings per share of common Stock - DASIC...........uveiiiiiiiiiiii $ 1.94 $ 1.92
Earnings per share of common stock - assuming dilution..............cccoeeiiieiiiiee s $ 1.92 $ 1.89
Weighted average number of shares outstanding - DasiC...........ccceeeveviiiiiiiieieeein 729.7 750.6
Weighted average number of shares outstanding - assuming dilution.................ccccccvvvivnnnee. 738.8 761.0

(A) Cost of products and services sold and selling, general and administrative expenses include amounts for repositioning and
other charges, the service cost component of pension and other postretirement (income) expense, and stock compensation
expense.
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Honeywell International Inc.
Segment Data (Unaudited)
(Dollars in millions)

Three Months Ended

March 31,
Net Sales 2019 2018
ABTOSPACE ...ooeiieeiei ettt e e e e e e e e e e ettt e e e e e e e e e e e e s e b aaaeeeeeeaaeeeeeaaaararrarareaaaaeaeaaaaans $ 3,341 $ 3,977
Honeywell Building Technologies. ..., 1,389 2,433
Performance Materials and Technologies..........ccccccovviiiiiiiiiiiiiee e 2,572 2,534
Safety and Productivity SOIULIONS..........cuuiiiiiiiiiiiie e 1,582 1,448
LI - L SR OUSSPRIN $ 8,884 $ 10,392

Reconciliation of Segment Profit to Income Before Taxes

Three Months Ended

March 31,

Segment Profit 2019 2018
AABTOSPACE .....uvvieeiitiieeetee e ettt e e e et teeeeaseeeeabaeeeabeeeeaabeeeeasbeeeaaabeeeabteeesbaeeeabreeeanreeeaas $ 838 $ 893
Honeywell Building TeChNOIOGIES.........coiiiiiiiiiiiii e 271 416
Performance Materials and Technologies...........cccueveeiiiiiii i, 564 519
Safety and Productivity SOIULIONS.........cooiiiiiiiiiiiiiiieeeee e 212 231
(7o) 1010 ] =1 (=SSO PRREPRRN (76) (64)

Total SEgMENT PrOfil.......eeeieee e e e e 1,809 1,995
Interest and other financial charges............cooo e (85) (83)
Stock compensation EXPENSE (A)....uueiiiii e eeieeiiireer e e e e e e e e e e e e e e e e e annes (42) (52)
Pension ongoing iNCOME (B)........uuuiiiiiiiiiiiiiiiiiie e 151 248
Other postretirement iNCOME (B)........cuuiiiiiiiiiiie e 12 6
Repositioning and other charges (C,D).....uuiiiiieiiiiiiiiieeeee et a e (84) (191)
(@11 01T = TP PPOPUPPRPPP 80 (12)
INCOME DEIOIE TAXES. .. .ceieeeeeee ettt e ettt e e e e e e et et e e e e e s e e e a e eeas $ 1,842 $ 1,911

(A) Amounts included in Selling, general and administrative expenses.
(B) Amounts included in Cost of products and services sold and Selling, general and administrative expenses
(service costs) and Other income/expense (non-service cost components).

(C) Amounts included in Cost of products and services sold, Selling, general and administrative expenses, and
Other income/expense.

(D) Includes repositioning, asbestos, and environmental expenses.

(E) Amounts include the other components of Other income/expense not included within other categories in this
reconciliation. Equity income (loss) of affiliated companies is included in segment profit.
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Honeywell International Inc.
Consolidated Balance Sheet (Unaudited)
(Dollars in millions)

March 31, December 31,
2019 2018
ASSETS
Current assets:
Cash and Cash EQUIVAIENTS........ccooi e e e e e e e e e e et e e e e e e e e eeaeeeennes $ 8,625 $ 9,287
S el (=T G TV (=T ] €T PPPTRSTPRIN 2,059 1,623
ACCOUNTS TECEIVADIE = NEBL. . ceeiieiie e e e e et e e e e e et e e eb e e e s eaneeeaneees 7,307 7,508
TNV g1 (o] =TS TSR 4,548 4,326
(@1 L ol U ] (=] ] A= F T =] £ 1,795 1,618
TOUAl CUITENT ASS LS. ..uu it e e e e e et e e e et e e e et e e eaa e e e saaeeeata e eeaannns 24,334 24,362
Investments and 10Ng-term reCeIVADIES. ..o 747 742
Property, plant and eqQUIPMENT - NEL.........iiiiiiiii e e e e e e e e e e e e e e e e e e e e e e e s s aennes 5,276 5,296
[0 L0 o 111/ 1| 15,555 15,546
Other INtANGIDIE ASSELS = NEL.... .o e e e et e ettt ea et e e e e e e e e e eeeeeeeesnennnnns 4,039 4,139
Insurance recoveries for asbestos related liabilitieS............cooiiiiiiiiiiii e, 429 437
DY (=T g (=To M1 (oo ] g g v D (T TP 362 382
(@1 g T=] g T ST =) (TSRO 7,818 6,869
B I0] £ L I= T =Y £ PP $ 58,560 $ 57,773
LIABILITIES AND SHAREOWNERS' EQUITY
Current liabilities:
ACCOUNES PAYADIE. ...ttt e e e e e st et e e e e e e e n bbb et e e e e e e e nnnbbaeeeeeeeeannnbeeeeas $ 5,582 $ 5,607
Commercial paper and other short-term DOIMMOWINGS. ........uiiiiiiiii e 3,514 3,586
Current maturities of [ONG-terM AEDT............ueiiiiii e e e e e e e e eeeeene 4,000 2,872
ACCIUE lADIITIES. ....ee et e e e e e e e e e e e e et e e e et e e et e eaaanns 6,497 6,859
Total CUITENt ADIITIES. ... .o e e e e e e 19,593 18,924
(o] g BT 40 00 (=] o ST RSPPPP 8,598 9,756
DY (=T A (=To M1 (oo g R v D (T T 1,850 1,713
Postretirement benefit obligations other than PENSIONS............ciiiiii s 333 344
ASDESTOS related HaDIIES. ........oiiieee e e e e e e et e e e e e e eaaaeees 2,246 2,269
(O 1 LT g T o] 111 =SOSR 6,977 6,402
Redeemable NONCONLIOIING INTEIEST......uuuiiiiiiiiiiiiiiiie e e e e e 7 7
SNAIEOWNETS" EOUITY. ...eetteteeieee e e e oottt et ettt e e e e e e e e e e e e e e e e e e e s e e s e aebbbbbbbabseeeeeee s 18,956 18,358

Total liabilities, redeemable noncontrolling interest and shareowners' equity.................... $ 58,560 $ 57,773
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Honeywell International Inc.
Consolidated Statement of Cash Flows (Unaudited)
(Dollars in millions)

Three Months Ended

March 31,
2019 2018
Cash flows from operating activities:
=TT oo o[- TSSOSO PRSP $ 1,436 $ 1,452
Less: Net income attributable to the noncontrolling interest..........cccoovvviii, 20 13
Net income attributable t0 HONEYWEI ... 1,416 1,439
Adjustments to reconcile net income attributable to Honeywell to net
cash provided by operating activities:
DT o] = To = 4[] o PSSO 163 179
N L0 172 U1 o] o R RS S 98 109
Repositioning and other Charges...........oooo i 84 191
Net payments for repositioning and Other Charges.........ccccveeeeiiiiiiciiiiiiieeeee e (34) (141)
Pension and other postretireMeNnt INCOMIE..........uuiiiiiiie e e e e e (163) (254)
Pension and other postretirement benefit payments ...........cccccooee oo (30) (36)
StOCK COMPENSALION EXPEINSE ...coiiiiiiiiiee ettt e e e ettt e e e e ettt e e e s s ssbe e e e e e s asbbe e e e e s anbbe e e e e s snnaeeee s 41 52
Deferred INCOME TAXES. ... uuiiiiei ittt et e e e e ettt e e e st e e e e e as b et e e e e aansbeeeeeeaanseeeeeeeannees 80 47
L@ 1 = ST PP PPPRPTO 4) 2
Changes in assets and liabilities, net of the effects of
acquisitions and divestitures:
ACCOUNLS FECEIVADIE. ......uuiiiiiiiieie et e e e e e e e e e e s e e e sb it aereereaaaeeeeanans 198 (61)
1AV Z=T g (0 1TSS (221) (163)
(@1 [ o U =] o] = TS Y £ PO (217) (43)
ACCOUNLES PAYADIE ..o ———— (29) 57
ot ox B T=To 1= 1= P (248) (242)
Net cash provided by operating aCtiVItieS...........uuuuiiiieieeiiiiccieee e 1,134 1,136
Cash flows from investing activities:
Expenditures for property, plant and eqUIPMENT..............eeiiiiieriiiiiiieee e (141) (140)
Proceeds from disposals of property, plant and equipment.........ccccccooeveeciiiiiiiieeee e 2 2
INCIEASE IN INVESTMENTS. ... .ttt e et r e e e e e e e e e s e s b e ae e e e e e e aaeeeeaaansarbeneees (1,226) (583)
DECIEASE N INVESIMIENTS. ....uiiiiiee e et e et e et e e et e e e et et e e e seta e e e s e st e ease b e sssaaansesesaaeesesnasearees 796 1,838
(@ 1 = RS (40) (123)
Net cash (used for) provided by INVESHING ACHIVITIES. .......cooiuuiiiieiiiiieee e (609) 994
Cash flows from financing activities:
Proceeds from issuance of commercial paper and other short-term borrowings..................... 3,318 6,676
Payments of commercial paper and other short-term borrowings...........ccccovvvieeiiineeiniiceeeee. (3,319) (5,329)
Proceeds from issuance of COMMON STOCK...........c.uuuiiiiiiiieee e e e e e e e 145 60
Proceeds from issuance of long-term debt.............cooooiii i 20 3
Payments Of [oNg-term debt............ooi i (13) (1,246)
Repurchases of COMMON StOCK............cuuiiiiiiee e (750) (940)
Cash dIVIAENAS PAIA..........ueiiieeiiie e e e e e e e s b e e e e s ennrreeaeans (606) (556)
(@ 1 1= PSR PR (30) (116)
Net cash used for fINANCING ACHVITIES.........cuiiieiiiiiiiiiiiiiee e e e e e e e e e e e e aans (1,235) (1,448)
Effect of foreign exchange rate changes on cash and cash equivalents..............cccccccvvvvivivinnnnne. 48 156
Net (decrease) increase in cash and cash equivalents............ccoccvveiiiiiiiiie i (662) 838
Cash and cash equivalents at beginning of Period............ccccccooiiiiiiiiiiiiee e, 9,287 7,059

Cash and cash equivalents at end Of PEriOd...........cooiiiiiiiiiiiiii e $ 8,625 $ 7,897
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Honeywell International Inc.
Reconciliation of Organic Sales % Change (Unaudited)

Three Months Ended
March 31, 2019

Honeywell
Reported sales % Change. ... (15)%
Less: Foreign currency translation.................ueiiiiieeiiieiiiiiiieee e (3)%
Less: Acquisitions, divestitures and other, Net.............cccceeeeeiiiiiiiiiiiiiiii e, (20)%
Organic sales % Change............ccooiiiiiiii e 8%
Aerospace
Reported sales % Change. ..o (16)%
Less: Foreign currency translation...............ccccuuveeiiiiiiiiiiiiiiiiiiiiieeieieeeeeeeeeeeees -
Less: Acquisitions, divestitures and other, Net.............ccoooeiiiiiiiiiiie (26)%
Organic sales % Change......... ..o eeeees 10%

Honeywell Building Technologies

Reported sales % Change...........coiiii i (43)%
Less: Foreign currency translation................ccceeiiiieeiiieeeeiiicie e (3)%
Less: Acquisitions, divestitures and other, Net............ccccoeeeeiiiiiiiiicciie e, (49)%
Organic sales % ChaNQEe........ccouuiiiiciii e e 9%

Performance Materials and Technologies

Reported sales % ChanQe...........uii i e e 2%
Less: Foreign currency translation............c.oouiiiiiiiiiiii e (3)%
Less: Acquisitions, divestitures and other, net............ccccooeeeiiiiiie i, -
Organic sales % ChaNQe........ccoouiiiiiiec e e 5%

Safety and Productivity Solutions

Reported sales % ChanQe...........uii i 9%
Less: Foreign currency translation..............couiiiiiiiiiiii e (3)%
Less: Acquisitions, divestitures and other, Net............cccccoeeeiiiiiiiiiiicie e, 2%
Organic sales % ChANQE..........couuiuiiiii i e e e e e e eeaaaaaas 10%

We define organic sales percent as the year-over-year change in reported sales relative to the comparable
period, excluding the impact on sales from foreign currency translation, and acquisitions, net of divestitures. We
believe this measure is useful to investors and management in understanding our ongoing operations and in
analysis of ongoing operating trends.

A quantitative reconciliation of reported sales percent change to organic sales percent change has not been
provided for forward-looking measures of organic sales percent change because management cannot reliably
predict or estimate, without unreasonable effort, the fluctuations in global currency markets that impact foreign
currency translation, nor is it reasonable for management to predict the timing, occurrence and impact of
acquisition and divestiture transactions, all of which could significantly impact our reported sales percent
change.
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Honeywell International Inc.
Reconciliation of Segment Profit to Operating Income and Calculation of Segment Profit and Operating Income Margins (Unaudited)

(Dollars in millions)
Three Months Ended

March 31,
2019 2018
Y=o [0 [T ) A 1o {1 SRR PSRRI $ 1,809 $ 1,995
StOCK COMPENSALION EXPENSE (A). ... eeeiiiiieeeeeitie e e ettt et e e e e et e e e e e et ettt e aeeeeee et aeaeeesaaaaaeeeeesaan e aeaeessannaaeeeeeessnneeeeees (41) (52)
RePOSItIONING, OTNEE (B,C). ..ttt e oo oo oo et e et et e e et et e ee bbb s e e e e e e e e e e e e et eeeeeenennnnnnnnnnnns (93) (161)
Pension and other postretirement SErVICE COSES (D)...uuuuiiiiiiiiiiiii e e e e e e e e e et e e e e e eararaeeees (33) (56)
(@] 1T =Y i o ITaTeTo] 3 LT PRURUURRRT $ 1,642 $ 1,726
Y=o [0 (=T ) A o] o) {1 TSRO PPPPPP $ 1,809 $ 1,995
Sl N[ A=Y= LT $ 8,884 $ 10,392
SEegMENT PrOfIt MAIGIN Q0. euein it e e e e e e ettt e e e e e e ettt e e e e ee e et e eeeeeesaaa e eeeeesssan e eeeeesssanaeeeeenssnnnaaeeeennes 20.4% 19.2%
(@] 1T =Y i3 o ITaTeTo] 3 1T OO O PP PPPPUPPPPRRRT $ 1,642 $ 1,726
Sl N LS AEST= LT $ 8,884 $ 10,392
Operating iINCOME MATGIN Y0......uuieeeeeeiiiie e e e ettt e e et e e e e e e e e et aeeeeeetaaaaeeeeeetaa e aaeeessaaaaaeeeeesasa e aeeeeenssnaeeeeesssnnnaeeeees 18.5% 16.6%

(A) Included in Selling, general and administrative expenses.

(B) Includes repositioning, asbestos, environmental expenses and equity income adjustment.

(C) Included in Cost of products and services sold, Selling, general and administrative expenses and Other income/expense.
(D) Included in Cost of products and services sold and Selling, general and administrative expenses.

We define segment profit as operating income, excluding stock compensation expense, pension and other postretirement service costs, and
repositioning and other charges. We believe these measures are useful to investors and management in understanding our ongoing operations and
in analysis of ongoing operating trends.

A quantitative reconciliation of segment profit, on an overall Honeywell basis, to operating income has not been provided for all forward-looking
measures of segment profit and segment margin included herewithin. Management cannot reliably predict or estimate, without unreasonable effort,
the impact and timing on future operating results arising from items excluded from segment profit. The information that is unavailable to provide a
guantitative reconciliation could have a significant impact on our reported financial results. To the extent quantitative information becomes available
without unreasonable effort in the future, and closer to the period to which the forward-looking measures pertain, a reconciliation of segment profit to
operating income will be included within future filings.
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Honeywell International Inc.

Reconciliation of Earnings per Share to Adjusted Earnings per Share and Adjusted Earnings per Share Excluding Spin-off Impact (Unaudited)

Three Months Ended Twelve Months Ended
March 31, December 31,
2019 2018 2018
Earnings per share of common stock - assuming dilution (1).........coeoiiiiiiiiiii i $ 1.92 $ 1.89 $ 8.98
PenSion Mark-10-Markel EXPENSE. .. ... i eii i e e e et e e e e e e e e et e e e e e ettt e e e e e aaaeaeaeeaeeeseesssasannnaneeeeas - - 0.04
SY=T 0= L= LU0 T o0 1] £ 22 P SUPRR - 0.06 0.97
IMPACES from U.S. TaX RETOMMN... ..ttt e e e e e e e e e e e e e e e e e e e e e e aeeas - - (1.98)
Adjusted earnings per share of common stock - assuming dilUtioN...........ccooeeeeiiiiiiieieeiir e, $ 1.92 $ 1.95 $ 8.01
Less: EPS, attributable 10 SPIN-0ffS.......cooiiiie e 0.25 0.62
Adjusted earnings per share of common stock - assuming dilution, excluding spin-off impact............ccccccccooo... $ 1.70 $ 7.39

(1) For the three months ended March 31, 2019 and 2018, adjusted earnings per share utilizes weighted average shares of approximately 738.8 million and 761 million. For
the twelve months ended December 31, 2018, adjusted earnings per share utilizes weighted average shares of approximately 753 million.

(2) For the three months ended March 31, 2018, separation costs of $49 million including net tax impacts. For the twelve months ended December
31, 2018, separation costs of $732 million including net tax impacts.

We believe adjusted earnings per share, excluding spin-off impact, is a measure that is useful to investors and management in understanding our ongoing operations and in
analysis of ongoing operating trends.
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Honeywell International Inc.

Reconciliation of Cash Provided by Operating Activities to Adjusted Free Cash Flow and Calculation of Adjusted Free Cash Flow
Conversion (Unaudited)
(Dollars in millions)

Three Months Ended Three Months Ended
March 31, 2019 March 31, 2018
Cash provided by operating aCtiVities..........ccuuveiiiieiiiiiiieeee e $ 1,134 $ 1,136
Expenditures for property, plant and equipment ............ccccoiiiiiiiiiiiiiiiieeeenn (141) (140)
Free Cash flOW. ... oo e e e 993 996
Separation COSt PAYMENTS........uiiiiiiiiiie e e eee e e e e e e e e e e e e e e e aeaaes 165 10
Adjusted free Cash flOW...........coooiiiiiiiii e $ 1,158 $ 1,006
Net income attributable to HONeYWEll.............coooiiiiiiiiiec e $ 1,416 $ 1,439
Separation costs, includes net tax IMPaCES.........ccooeeeiiiiiieeeiiice e - 49
Adjusted net income attributable to Honeywell..............cccceeiiiiiiiii, $ 1,416 $ 1,488
Cash provided by operating aCtiVItieS..........ccovviieiiiiiiiie e $ 1,134 $ 1,136
+ Net income (loss) attributable to Honeywell..............oevvvviiiiiiiiiiiie $ 1,416 $ 1,439
Operating cash flOW CONVEISION.........ciiiiii e e e e e 80% 79%
Adjusted free Cash flOW...........cooiiiiiiiiii e $ 1,158 $ 1,006
+ Adjusted net income attributable to Honeywell..............ccoormiiiii e $ 1,416 $ 1,488
Adjusted free cash flow CONVErSION Yo.........cuuuuiiiiiiiiii e 82% 68%

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be
used to repay scheduled debt maturities and can be used to invest in future growth through new business development activities or
acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This metric can also be used to evaluate
our ability to generate cash flow from business operations and the impact that this cash flow has on our liquidity.
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Honeywell International Inc.
Reconciliation of Segment Profit to Operating Income and Calculation of Segment Profit and Operating Income Margins (Unaudited)

(Dollars in millions)

Twelve Months Ended
December 31

2018
SY=To [ T=T LA o] o) 11 PO TSP PR $ 8,190
StOCK COMPENSALION EXPENSE (). .. etetieitiiieee e e i ittt et e e e e e e s e s s e et e et eeeaaaaesaasaaaeebeeeeeeeaaaaeassaaasssbbeaeeeeeaaaeeesaaannnnnssneeeeeens (175)
REPOSIIONING, OTNEE (B, C)...eiiiiiiiiiiiiie ettt e e e ekt e et e e e s b et e e e e aab b e e e e e e e st b et e e e e annbe e e e e e annneneeeeannnes (1,100)
Pension and other postretiremMent SEIVICE COSES (D)...uuiiiiiiiiiiiiiiiiiiii e e e e e e e e e r e e e e e e e e e e e nsnnnrreeeeaeeas (210)
(@] 1T =1l o To [T g ol o] 1 0= RSP RTTRP $ 6,705
SY=To [ T=T L o] o) 11 A O U O PP PRI $ 8,190
Sl N\ (= 0= V1= OSSO $ 41,802
SegMENT PrOTIt MAIGIN Q0. ... eiiiiiiiiiie e e e e ettt e e e e e e e e e e et eeeeeaeeeesaa s asaseaeeaeeaaaeeesasassssssseneeeeeaeeeesasassssannneeeaaaeeseasnns 19.6%
(@] 1=T ez 1] gTo T leTo] 1 41T OSSO P PURRRROPPPPRN $ 6,705
Sl N\ (= 0 T= 1L OO $ 41,802
Operating iNCOME MATGIN J0.......ciieeiiieeeeeeeeeeeeeetese e eee e eeeeeaeaasaa s aaeteeeeeeaaaaeaaasaaassssaseeeeeaaaaaeessaaasssssnsneeeeaaeeesesannsnssnnnnees 16.0%

(A) Included in Selling, general and administrative expenses.

(B) Includes repositioning, asbestos, environmental expenses and equity income adjustment.

(C) Included in Cost of products and services sold, Selling, general and administrative expenses and Other income/expense.
(D) Included in Cost of products and services sold and Selling, general and administrative expenses.

We define segment profit as operating income, excluding stock compensation expense, pension and other postretirement service costs, and
repositioning and other charges. We believe these measures are useful to investors and management in understanding our ongoing operations
and in analysis of ongoing operating trends.

A quantitative reconciliation of segment profit, on an overall Honeywell basis, to operating income has not been provided for all forward-looking
measures of segment profit and segment margin included herewithin. Management cannot reliably predict or estimate, without unreasonable effort,
the impact and timing on future operating results arising from items excluded from segment profit. The information that is unavailable to provide a
guantitative reconciliation could have a significant impact on our reported financial results. To the extent quantitative information becomes
available without unreasonable effort in the future, and closer to the period to which the forward-looking measures pertain, a reconciliation of
segment profit to operating income will be included within future filings.
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Honeywell International Inc.
Calculation of Segment Profit Excluding Spin-off Impact and Segment Margin Excluding Spin-off Impact

(Dollars in millions)

Twelve Months Ended
December 31

2018
SY=To [ L=T a1 A o o) 1| OSSO URPRPPPP $ 8,190
o110 B0 ] i T 0] 0 T=ox A () PO TP PO PPPPPPPPPPPIN (1,011)
Segment profit eXCluding SPIN-Off IMPACT.........cccoiii e e e e e e e e e e e e e e e e e et e e e e eeesaanaeeeeeesanaaaeeees $ 7,179
Y= 1 $ 41,802
Y o1 B0 1 1 1] 0 = T A o PP (6,551)
F= 1SR =3 ol W T [ aTo TS o[ o) 1 T 1] = Lo $ 35,251
Segment profit margin % excluding SPiN-Off IMPACT.............uii e e e e e e et e e e e e e e et e e e e e eeaaaa e eeees 20.4%

(A) Amount computed as the portion of Aerospace and Honeywell Building Technologies segment profit and sales in the applicable prior year period for
Transportation Systems and Homes and Global Distribution spin-off businesses.
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Honeywell International Inc.
Reconciliation of Cash Provided by Operating Activities to Adjusted Free Cash Flow (Unaudited)

Twelve Months Ended Twelve Months Ended
December 31, 2018 ($M) December 31, 2019 (E)($B)
Cash provided by operating actiVities...........cccevreiiieeiiie e $ 6,434 ~$6.0 - $6.5
Expenditures for property, plant and equipment .........ccccccoeeeviiiiiiiieeeeennnnnn. (828) ~(0.8)
ST o= 1] o T 1 0 /R 5,606 ~5.2-5.7
Separation COSt PAYMENTS.......uuuuiiiiiie ettt e s 424 ~0.3
Adjusted free cash flOW.............oeoiiiiiiiiiii e $ 6,030 ~$5.5 - $6.0

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be
used to repay scheduled debt maturities and can be used to invest in future growth through new business development activities or
acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This metric can also be used to evaluate
our ability to generate cash flow from business operations and the impact that this cash flow has on our liquidity.



