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Honeywell International Inc.
Consolidated Statement of Operations (Unaudited)
(Dollars in millions, except per share amounts)

Three Months Ended

December 31,

Twelve Months Ended
December 31,

2017 2016
PrOQUCTE SAIES......eeiiiiiiiie ettt e e e e e et e e e et e e e e et e e e e e enbe e e e e sbeeeesananeas $ 8,646 $ 7,964
SBIVICE SAIES. ...ttt e e e e e e e e et et e e ettt b e e e e e e e e e e eaaeeeeeeearrrannnas 2,197 2,021
IS A= 1 =1 10,843 9,985
Costs, expenses and other
(701 0o ] il o] oo [8Tox 5380 ] {0 I (2 6,114 5,625
COSt Of SEIVICES SOIA (A).eruuuiiieie e ettt e e e e e e e e e e e e e e e e et a e s eeaeeaaeaaeeeeeeannnes 1,382 1,254
7,496 6,879
Selling, general and administrative @XPeNnSES (A).......ceeuuuururriiiiiieeeeeeeeeeeeee e 1,631 1,493
(@1 g1 o (T eTo] g To) =V o= o = TSP 18 95
Interest and other financial Charges..............vveiiiiii e 81 86
9,226 8,553
INCOME DEIOIE TAXES. ... e e et e s 1,617 1,432
LI Q) =T LT PP 4,016 387
N[ T oo g Lo ([0 = TR SSRRP (2,399) 1,045
Less: Net income attributable to the noncontrolling iINterest...........ccccccvieeeiiiiiiiicie 12 11
Net income (loss) attributable to HONEYWEII..........cccoiiiiiiiiiiieeeere e $ (2,411) $ 1,034
Earnings (loss) per share of common Stock - DaSIC..........ccoovviiviiiiiiiiiiii e, $ (3.18) $ 1.36
Earnings (loss) per share of common stock - assuming dilution...........cccccceeeeeeiiiiivieeeeiiiiinnnnns $ (3.18) $ 1.34
Weighted average number of shares outstanding - DasiC.............uuuueiviiiiiieiiieeeeeeeeeeeeeeiiiieaens 758.8 762.4
Weighted average number of shares outstanding - assuming dilution................cccccccooviinnne 758.8 (B) 772.3

2017 2016
$ 32,317 $ 31,362
8,217 7,940
40,534 39,302
22,659 22,170
4,916 4,980
27,575 27,150
5,808 5,469
(67) (102)
316 338
33,632 32,855
6,902 6,447
5,204 1,601
1,698 4,846
43 37
$ 1,655 $ 4,809
$ 2.17 $ 6.29
$ 2.14 $ 6.20
762.1 764.3
772.1 775.3

(A) Cost of products and services sold and selling, general and administrative expenses include amounts for repositioning and other charges, pension and other

postretirement (income) expense, and stock compensation expense.
(B) Due to a loss for the period, no incremental shares are included because the effect would be antidilutive.

Below is a reconciliation of earnings per share to earnings per share, excluding pension mark-to-market expense, debt refinancing expense, separation costs,
impact from the Tax Cuts and Jobs Act of 2017 ("Tax Reform"), and earnings attributable to 2016 divestitures. We believe this measure is useful to investors
and management in understanding our ongoing operations and in analysis of ongoing operating trends. For the three months ended December 31, 2017,

earnings per share utilizes weighted average number of shares outstanding, assuming dilution of 769.0 million.

Three Months Ended

December 31,

Twelve Months Ended
December 31,

2017 2016

Earnings (loss) per share of common stock - assuming dilution............ccccceevvieiiieeeeiennnee, $ (3.18) $ 1.34
Pension mark-to-market eXPenSE (1)......ccooviiiiiiiiiiiiiiiiierr e 0.09 0.28
Debt refinancing EXPENSE (2)......ccciiiiiiiiieiiiiii e e e e e et a e e e e e e e e e e aaeeeeaaaa———— - 0.12
SEPATALION COSES. ....eutiiiiiiiiiiii e e e ettt ettt e e e e e e e e e e e s s s s s e a bbbt e e e r e e e et e e e eaaeeeeeeas 0.02 -
IMpacts from TaX REIOIM ... e 4.88 -
Earnings attributable to 2016 diveStItUres (3).....cccoeeeeeeeiiiiiiieeecre e e e - -
Impact of dilution of weighted average number of shares outstanding............ccccccceeeeeeenn. 0.04 -
Earnings per share of common stock - assuming dilution, excluding pension

mark-to-market expense, debt refinancing expense, separation costs, impacts from ....

Tax Reform, and 2016 AIVESTIUINES. ......cooeeee oot e e e e e e e e $ 1.85 $ 1.74

(1) Pension mark-to-market expense uses a blended tax rate of 23% and 21.3% for 2017 and 2016.

(2) Debt refinancing expense uses a tax rate of 26.5% for 2016.
(3) Earnings attributable to 2016 divestitures use a blended tax rate of 33.9% for 2016.

2017 2016
$ 214 $ 620
0.09 0.28
- 0.12

0.02 ;

4.86 -
- (0.14)
$ 711 $  6.46
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Honeywell International Inc.
Segment Data (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,

Net Sales 2017 2016 2017 2016
ABTOSPACE ..eeeeeeieiiiiieee e e eccitte e e e e et e e e e e e earaeeea e $ 3,902 $ 3,666 $ 14,779 $ 14,751
Home and Building Technologies.................cccccc... 2,615 2,488 9,777 9,490
Performance Materials and Technologies............... 2,854 2,540 10,339 10,436
Safety and Productivity Solutions............c..cceeeeeeeens 1,472 1,291 5,639 4,625
TO AL s $ 10,843 $ 9,985 $ 40,534 $ 39,302

Reconciliation of Segment Profit to Income Before Taxes

Three Months Ended Twelve Months Ended
December 31, December 31,

Segment Profit 2017 2016 2017 2016
ABTOSPACE ... $ 893 $ 739 $ 3,288 $ 2,991
Home and Building Technologies..........cccccccceeeeennn. 461 449 1,650 1,621
Performance Materials and Technologies............... 607 587 2,206 2,112
Safety and Productivity Solutions............cccccceeeeennn. 231 185 852 680
(0] 1001 1= (=TS RTR (96) (61) (306) (218)
Total segment profit.........cccceeeeeiiiiiiiiiieiiiiiiiinns 2,096 1,899 7,690 7,186
Other income (EXPENSE) (A).....uuvrurrmrrmiiiiiiiiieeeeeaeenns (26) (103) 28 71
Interest and other financial charges..............c......... (81) (86) (316) (338)
Stock compensation expense (B)..........eeevvevvveeenn. (43) (39) (176) (184)
Pension ongoing income (B)........cccoovevvviiiiiiiieecennnn, 167 154 713 601
Pension mark-to-market expense (B).............c........ (87) (273) (87) (273)
Other postretirement income (B).......ccceeeveeivieeeeennn. 5 8 21 32
Repositioning and other charges (B)..........ccccvvvve.... (414) (128) (971) (648)
Income before taxes.........cccvevveeeviee e $ 1,617 $ 1,432 $ 6,902 $ 6,447

(A) Equity income (loss) of affiliated companies is included in segment profit.
(B) Amounts included in cost of products and services sold and selling, general and administrative expenses.
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Honeywell International Inc.
Consolidated Balance Sheet (Unaudited)
(Dollars in millions)

December 31, December 31,

2017 2016
ASSETS
Current assets:
Cash and Cash EQUIVAIENTS...........uuueiii e e et e e e e e ee e as $ 7,059 $ 7,843
] Lo GG IR AT 1 TS £ 3,758 1,520
ACCOUNTS TECERIVADIE = MBI .ot e et e e e e e e e e e et e et e e e e aneeeneees 8,866 8,177
[NV o) (o 4[N 4,613 4,366
(O] 1 (=T QU [ =T a1 A= TSEST =] £ 1,706 1,152
0= L0 L= A= EoToT = £ 26,002 23,058
Investments and 10Ng-term reCeiVabIES. ...........ouiiiiiiiiiiii e 667 587
Property, plant and @qUIPMENT = NEL........uuiiii e 5,926 5,793
[0 o 1o ALY/ | TR 18,277 17,707
Other iINtANGIDIE ASSEIS = NEL......uiiiiiii e e e e e e e e e e e e e e e e e e e e e e aeeaeaas 4,496 4,634
Insurance recoveries for asbestos related llabilitieS..........ooouuviiiii i 411 417
(D LE] (=T (=T0 T aTeTo] n L= = DS 236 347
(@ 1 LT = TS Y =] £ 3,372 1,603
B 10 = L= EoT =Y 1 $ 59,387 $ 54,146
LIABILITIES AND SHAREOWNERS' EQUITY
Current liabilities:
ACCOUNES PAYADIE. .....eeiiiii ettt e e e e e et e e e e e e e e s e b eeeeaaeeeeaasnnnsbanneeeees $ 6,584 $ 5,690
Commercial paper and other Short-term DOIrMOWINGS. ........uuuiuiii e 3,958 3,366
Current maturities of loNg-term deDt..........ooviiiiiiiiiiiiiii e 1,351 227
Y oT o U= L= o (=S 6,968 7,048
TOtal CUIMTENT HADIIIES. .. cv e e e e e e et e e e e e e e eaaas 18,861 16,331
0 T (=T 1 10 =7 o SO SUSRPPRPRNS 12,573 12,182
DY (=T g g=To I aTeo] g g [=TR = DS P 2,894 486
Postretirement benefit obligations other than PENSIONS..............eiviiiiiiiiiiiiiiiiiiiis 512 473
PN =S (o ISR (=] F= N (=0 B L= o (=S 1,173 1,014
(@] 1 a1 g [T o111 =TT 5,930 4,110
Redeemable NONCONTrOlliNG INTEIEST...........iiiiiiiiiiii et 5 3
Y Eo Lol a1 SR = To (U 12 17,439 19,547

Total liabilities, redeemable noncontrolling interest and shareowners' equity.................. $ 59,387 $ 54,146
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Honeywell International Inc.
Consolidated Statement of Cash Flows (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,
2017 2016 2017 2016
Cash flows from operating activities:
NEE INCOME (JOSS) ..veiitiiiiie ittt ettt et e et e et e et e e et e e e be e et e e e ebeeeebeeeebeeeasseesseeesseeeaneeeas $ (2,399) $ 1,045 $ 1,698 $ 4,846
Less: Net income attributable to the noncontrolling interest............cccccooeiiiiiiiiieeeee e, 12 11 43 37
Net income (loss) attributable to HONEYWEI ... (2,411) 1,034 1,655 4,809
Adjustments to reconcile net income (loss) attributable to Honeywell to net
cash provided by operating activities:
[D7=T 0] C=Tol =11 o] o FO TP PP 183 180 717 726
N L0 1 72= 4[] o PO PPPRRPTR 100 77 398 304
(Gain) loss on sale of non-strategic businesses and aSSets.........ccccuvuvieireiriiiieeee e 7 (2) 7 (178)
Repositioning and Other Charges..........uuuiiiiiiiiie e e e 438 128 1,021 695
Net payments for repositioning and other Charges. ... (234) (205) (628) (625)
Pension and other postretirement (iNCOME) EXPENSE.......uuuiieieeeeeiiieiiiiieieeeee e e e e e e (85) 111 (647) (360)
Pension and other postretirement benefit payments ..., (35) (33) (106) (143)
StOCK COMPENSALION EXPENSE ....uviiiieiiiiiieee ettt e e e ettt e e e et e e e s aasb b et e e e e asbe e e e e s sanbbeeee e e anreeeas 43 39 176 184
Deferred INCOME TAXES....uuiiiiiie et e e e e e e e e e e e e e e e e e e e e e e e e s e nnanrnreeees 2,370 (70) 2,294 76
@1 = PSSR 1,680 227 1,642 194
Changes in assets and liabilities, net of the effects of
acquisitions and divestitures:
ACCOUNES FECEIVADIE.......cci e e e e e e e e e raeeaeeeas (274) (55) (682) (547)
T AT o] 0] =S PUPPRPRSPP 141 215 (259) (18)
OtNEI CUITENT ASSEIS. ... .eiiiiie ittt e e e e s st e e e e e et e e e e e s nnnreeeas (581) (106) (568) (106)
ACCOUNES PAYADIE ..o e e e e e e e e aaaas 520 272 924 254
ot ox U 1= To I = o111 =S RO 310 230 22 233
Net cash provided by operating acCtiVItIeS............uuiiiiieeeiiiiiiiiee e e 2,172 2,042 5,966 5,498
Cash flows from investing activities:
Expenditures for property, plant and eqUIPMENL...........cooieiiiiiiiiiieeee e (418) (346) (1,031) (1,095)
Proceeds from disposals of property, plant and equipmMeNt...........coooviieee e 40 17 86 21
INCrEease IN INVESIMENTS.......cooiiiiei e e e e e e e e e e et r e e e e e e e e e s e s s annraneeeaeaaaeeeaaans (2,594) (871) (6,743) (3,954)
DECIEASE 1N INVESTMEBNIS. .. cieiti it e et e e e e e e et e e e e eab e e s eaba e e s etan e s saaa e esenansns 1,621 1,023 4,414 3,681
Cash paid for acquisitions, net of cash aCqUIred.............ccoouiiiiiiiiiiiiiee e (20) (5) (82) (2,573)
Proceeds from sales of businesses, net of fees paid...........ccccceeiii - (8) - 296
@)1 = TSRS (22) 124 (218) 282
Net cash used for INVESHING ACHVITIES. ......c.iiiiiii i e e e e e e e e e e e (1,383) (66) (3,574) (3,342)
Cash flows from financing activities:
Proceeds from issuance of commercial paper and other short-term borrowings.................... 4,893 2,848 13,701 18,997
Payments of commercial paper and other short-term borrowings...........cccvveeeiiiiiiiiiiiiciieeeeens (4,924) (4,887) (13,532) (21,461)
Proceeds from issuance of COMMON STOCK.........couiiiiiiiiiiiiiiiiiiieie e 57 23 520 409
Proceeds from issuance of 1oNg-term debl...........oooiiiiiiiiiii e 1,199 4,735 1,238 9,245
Payments of IONG-termM deDL..........ooo e a e e e (223) (2,361) (292) (2,839)
Repurchases Of COMMON STOCK..........uiiiiiiiiii e e e e e e e e e e e e e e e e annes (1,554) (213) (2,889) (2,079)
(=11 g o 11V 0 [T 0 To LS o 7= [ RSSO PRSERRR (565) (505) (2,119) (1,915)
Payments to purchase the Nnoncontrolling INTErESt............uvuvuiiiiiiiiiii e - - - (238)
AdvanSix pre-separation fUNAING.........cooo e - - - 269
AdvanSIix Pre-SPin DOITOWING........coiiiiireie et e e e e e e e e e e e et e e e e e e e e e e e e s annnsrneeeeeeeas - - - 38
AdVaNSIX CaSh at SPIN-OFT.........eiiiiie e - - - (38)
(@1 = PR EPP PP (12) (2) (143) (42)
Net cash (used for) provided by finanNCING ACHIVItIES.........coicuuiiiiiiiiiie e (1,129) (362) (3,516) 346
Effect of foreign exchange rate changes on cash and cash equivalents..............cccccceiviiiiieeeene 10 (202) 340 (114)
Net (decrease) increase in cash and cash equivalents...........cccevvveeeeiiiiiccciieeceee e (330) 1,412 (784) 2,388
Cash and cash equivalents at beginning Of PEriOd...........ooiiiiiiiiiiiiii e 7,389 6,431 7,843 5,455

Cash and cash equivalents at end of PEriod...........ccceiiiiiiiii i $ 7,059 $ 7,843 $ 7,059 $ 7,843
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Honeywell International Inc.
Reconciliation of Segment Profit to Operating Income and Calculation of Segment Profit and Operating Income Margins (Unaudited)

(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,

2017 2016 2017 2016
SEGMENE PrOfit. . .iiiii i $ 2,096 $ 1,899 $ 7,690 $ 7,186
Stock compensation eXPENSE (A)....cccuuuieeriiiiie e (43) (39) (176) (184)
Repositioning and other (B, C).....couuuiiiiiiiii e (422) (136) (1,010) (679)
Pension ongoiNg INCOME (A)......uu e 167 154 713 601
Pension mark-to-market eXpense (A)......coueuuii i (87) (273) (87) (273)
Other postretirement iNCOME (A)....ooveuue e 5 8 21 32
OPErating INCOME .....ccoiiiiiiiiiiee e e e ee e $ 1,716 $ 1,613 $ 7,151 $ 6,683
SEGMENE PrOfit. . eiiiiii i $ 2,096 $ 1,899 $ 7,690 $ 7,186
T Sl e 10,843 9,985 40,534 39,302
Segment Profit Margin %0...........ccoeuiiiiiiiiie e 19.3% 19.0% 19.0% 18.3%
Operating INCOME... ...t e e e e e e e e e e $ 1,716 $ 1,613 $ 7,151 $ 6,683
T Sl e 10,843 9,985 40,534 39,302
Operating INCome Margin Y0..........cuuuiiieiiiiiiieeeiiie e e e e 15.8% 16.2% 17.6% 17.0%

(A) Included in cost of products and services sold and selling, general and administrative expenses.
(B) Includes repositioning, asbestos, environmental expenses and equity income adjustment.
(C) Included in cost of products and services sold, selling, general and administrative expenses, and other income/expense.

We define segment profit as operating income, excluding stock compensation expense, pension ongoing income or expense, pension
mark-to-market expense, other postretirement income or expense, and repositioning and other charges. We believe these measures are
useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.

A quantitative reconciliation of segment profit, on an overall Honeywell basis, to operating income has not been provided for all forward-
looking measures of segment profit and segment margin included herewithin. Management cannot reliably predict or estimate, without
unreasonable effort, the impact and timing on future operating results arising from items excluded from segment profit, particularly
pension mark-to-market expense as it is dependent on macroeconomic factors, such as interest rates and the return generated on
invested pension plan assets. The information that is unavailable to provide a quantitative reconciliation could have a significant impact
on our reported financial results. To the extent quantitative information becomes available without unreasonable effort in the future, and
closer to the period to which the forward-looking measures pertain, a reconciliation of segment profit to operating income will be included
within future filings.
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Honeywell International Inc.

Reconciliation of Organic Sales % Change (Unaudited)

Honeywell

Reported sales % change............oooiiiii
Less: Foreign currency translation...........ccccoovvviiiieriiiii e
Less: Acquisitions and divestitures, Net..........cccoeevvvieeeiiiieiiiieecennnnn,
Organic sales % change...........oooouviiiiii e

Aerospace

Reported sales % Change..........oooovveiiiiieiiie e
Less: Foreign currency translation.............cccovviiiiiieeieieeiiiiin
Less: Acquisitions and divestitures, Net...........ccccceeveeeeiiinieeeeiinnennn,
Organic sales % Change...........coooeiiiiiii e

Home and Building Technologies

Reported sales % Change...........ccovuuiiiiiiiiiie e
Less: Foreign currency translation............ccoeeeveeiiieeeeeiiineeeeeiiee e

Less: Acquisitions and divestitures, Net............ccccceveeeviiiieeeeiinnn,
Organic sales % change..........ccoooiiiiiiii e

Performance Materials and Technologies

Reported sales % Change.........cooovuiiiiiiiiiiie e
Less: Foreign currency translation.............cccovviiiniiieiicceeiiiin
Less: Acquisitions and divestitures, Net............cccceeveeeviiiiieeeeninnnennn,
Organic sales % Change.........cooeeeviiiii i

Safety and Productivity Solutions

Reported sales % change...........ccoeuueiiiiiiiiie e
Less: Foreign currency translation...........cccoocvviiieeiiiiiini e
Less: Acquisitions and divestitures, Net..........cccoeevvvieiiiiiieiiiieecnnnnnn,
Organic sales % change...........coooiiiiii e

Three Months Ended
December 31,

Twelve Months Ended
December 31,

2017 2017
9% 3%
3% -

- (1)%
6% 4%
6% -
1% -

- (2)%
5% 2%
5% 3%
2% -

- 1%
3% 2%
12% (1)%
3% -

- (9)%
9% 8%
14% 22%
2% -

- 17%
12% 5%

We define organic sales percent as the year-over-year change in reported sales relative to the comparable period, excluding the
impact on sales from foreign currency translation and acquisitions, net of divestitures. We believe this measure is useful to
investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.

A quantitative reconciliation of reported sales percent change to organic sales percent change has not been provided for forward-
looking measures of organic sales percent change because management cannot reliably predict or estimate, without unreasonable
effort, the fluctuations in global currency markets that impact foreign currency translation, nor is it reasonable for management to
predict the timing, occurrence and impact of acquisition and divestiture transactions, all of which could significantly impact our

reported sales percent change.
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Honeywell International Inc.
Reconciliation of Organic Sales % Change (Unaudited)

Three Months Ended
December 31,

2017

UOP

Reported sales % Change...........o.uii i 15%

Less: Foreign currency translation.............ccoooeevvvieiiiiiii e 3%

Less: Acquisitions and divestitures, Net.............uciiiieeiiieeeiiiie e -

Organic Sales % CRaNgE..........uuuiiii e 12%
AM

Reported sales % Change..........oouuuuiiii i 22%

Less: Foreign currency translation.............ccooooeeiviiiiiiiie e 3%

Less: Acquisitions and divestitures, Net.............ceiiiieirieeiiiiie e -

Organic Sales % CRANGE..........uuuiiie e 19%

We define organic sales percent as the year-over-year change in reported sales relative to the comparable
period, excluding the impact on sales from foreign currency translation and acquisitions, net of divestitures.
We believe this measure is useful to investors and management in understanding our ongoing operations
and in analysis of ongoing operating trends.
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Honeywell International Inc.

Reconciliation of Cash Provided by Operating Activities to Free Cash Flow and Calculation of Free Cash Flow Conversion, Excluding Pension Mark-to-
Market Expense, Separation Costs, and Impacts from Tax Reform (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended
December 31, December 31,
2017 2017

Cash provided by Operating aCHVItIES.........coouuiiiiiiii et e e e e s ne e e e neeas $ 2,172 $ 5,966
Expenditures for property, plant and eqQUIPMENT ..........uiiiiiiiiiiie e (418) (1,031)
T o= T o T 1A SR SURSTR $ 1,754 $ 4,935
Net income (loss), attributable t0 HONEYWEIL............oeeeeiiiie e $ (2,411) $ 1,655
Pension mark-to-market expense, Net Of taX (A).......coooi i ——————————————— 67 67
Impacts from separation COSES, NET OF TAX........uuiiiiiiiiiie et e e e e 14 14
IMPACES frOM TaX REIOIM...cii i e e e e e e e s e e eeeeeaeeeeseannssrsreeeeeeaeas 3,754 3,754
Net income, attributable to Honeywell, excluding pension mark-to-market expense,

separation CoSts and TaX REFOIMN.........ooiiiiiiiee e e e e e e e e e e aaaaaaaaaeaeaeaeeees $ 1,424 $ 5,490
Cash provided by Operating ACHVITIES. ........ueiiiiiee i e e e e s e e e e e e e e e e s s eereaaeeeeesaannnnneneees $ 2,172 $ 5,966
+ Net income (loss) attributable to HONEYWENL..............cooimiiiiiii e $ (2,411) $ 1,655
Operating cash flOW CONVEISION..........uiiiiiii i e e e e e e e e et e e e e e e e e s s rbaaereeeaaaeeas -90% 360%
[T STor= 1) o 1 [0 /AT $ 1,754 $ 4,935
+ Net income attributable to Honeywell, excluding pension mark-to-market expense,

separation costs and impacts from TaxX RefOIrM...........ooo i $ 1,424 $ 5,490
Free cash flow conversion %, excluding pension mark-to-market expense,
separation costs and Impacts from TaX RETOMM.........uuiiiiiiii e 123% 90%

(A) Pension mark-to-market expense uses a blended tax rate of 23% and 21.3% for 2017 and 2016.

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be used to repay
scheduled debt maturities and can be used to invest in future growth through new business development activities or acquisitions, pay dividends, repurchase
stock or repay debt obligations prior to their maturities. This metric can also be used to evaluate our ability to generate cash flow from business operations and
the impact that this cash flow has on our liquidity.
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Honeywell International Inc.
Reconciliation of Cash Provided by Operating Activities to Free Cash Flow (Unaudited)
(Dollars in millions)

Three Months Ended Twelve Months Ended

December 31, December 31,
2016 2016
Cash provided by operating aCtiVIti®S..........uueiieiiiiiiiee e e e $ 2042 % 5,498
Expenditures for property, plant and eqUIPMENT ..........cooooeriiiiiiiiiiieieee e (346) (1,095)
FIEE CASI TlOW. ..t e e e e e e e e et e e e e e e e e e e e eeeeeeeeeeeeeeeeeeeeeeessssesasssssssssebenesssnnnans $ 1,696 $ 4,403

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business operations that will be used to repay
scheduled debt maturities and can be used to invest in future growth through new business development activities or acquisitions, pay dividends,
repurchase stock or repay debt obligations prior to their maturities. This metric can also be used to evaluate our ability to generate cash flow from
business operations and the impact that this cash flow has on our liquidity.
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Honeywell International Inc.
Reconciliation of Earnings Per Share to Earnings Per Share, Excluding Pension Mark-to-Market Expense, Separation Costs and Impacts from Tax Reform

(Unaudited)
Twelve Months Ended Twelve Months Ended

December 31, December 31,
2017 2018
Earnings per share of common stock - assuming dilution (EPS)..........coooouiiiiiiiiiiic e $2.14 TBD
Pension Mark-t0-Market @XPENSE. .......ccciii ittt e e et e e e e e e e e e e e st eeeeeeaeeeeeaaassnbraaneeeeeaaeeessannnssnennes 0.09 TBD
Y=Y 0= 1= [ I oo 13 £ U 0.02 TBD
IMPACES FrOM TaX RETOIM ... et e et e e e e s bt e e e e e bbb e e e e e e sbee e e e e e annne e e e e eannees 4.86 TBD

EPS, excluding pension mark-to-market expense, separation costs, and impacts from Tax Reform................ $7.11 $7.75- $8.00

(1) Utilizes weighted average shares of approximately 772.1 million for full year. Pension mark-to-market expense uses a blended tax rate of 23%.

We believe earnings per share, excluding pension mark-to-market expense, separation costs and impacts from Tax Reform is a measure that is useful to
investors and management in understanding our ongoing operations and in analysis of ongoing operating trends. For forward looking information, management
cannot reliably predict or estimate, without unreasonable effort, the pension mark-to-market expense as it is dependent on macroeconomic factors, such as
interest rates and the return generated on invested pension plan assets, the separation costs given the preliminary nature of the estimates, and any adjustments
to charges from Tax Reform as the charges are provisional. We therefore do not include an estimate for the pension mark-to-market expense, separation
costs, or adjustments to charges from Tax Reform in this reconciliation. Based on economic and industry conditions, future developments and other relevant
factors, these assumptions are subject to change.
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Reconciliation of Cash Provided by Operating Activities to Free Cash Flow Excluding Separation Costs and
Impacts from Tax Reform (Unaudited)

(Dollars in billions)

Twelve Months Ended
December 31,

2018
Cash provided by operating aCtiVItIES. ...........uuuuuuuiiiiiiiiiiiiiiiiiiiiiieeebeeeererrreererr e TBD
SEPATALION COSES...cciiiiiiiiiii i TBD
IMPACES frOM TAX RETOIMM.....uiiiiiiiiiiiiiiieie et TBD
Expenditures for property, plant and equIipmMeNnt ...........cccooeeiiieiiiieiiiiiiie s ~(0.9)
Fre@ Cash flOW.........coouiiiic et e e e ~$5.2 - $5.9

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and
equipment.

We believe that this metric is useful to investors and management as a measure of cash generated by business
operations that will be used to repay scheduled debt maturities and can be used to invest in future growth
through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt
obligations prior to their maturities. This metric can also be used to evaluate our ability to generate cash flow
from business operations and the impact that this cash flow has on our liquidity. For forward looking information,
management cannot reliably predict or estimate, without unreasonable effort, the separation costs given the
preliminary nature of the estimates or the amounts from Tax Reform as the charges are provisional. We
therefore do not include an estimate for the separation costs or impacts from Tax Reform in this reconciliation.



